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SUBJECT: AMBASSADOR CRESPO'S CALL ON ASSISTANT SECRETARY 
SHLAUDEMAN 

1 . BOLIVIAN AMBASSADOR CRESPO CALLED ON ASSISTANT SECRETARY 
SHLAUDEMAN AUGUST 30 TO DISCUSS CURRENT LEGISLATION BEFORE 
HOUSE AND SENATE COMMITTEES ON GSA TIN DISPOSALS (SEPTEL 
WILL REPORT CURRENT STATUS OF THESE TWO BILLS). CRESPO 
DESCRIBED BOLIVIA'S CONCERN OVER THE IMPACT OF GSA SALES 
ON WORLD MARKET PRICES FOR TIN. HE CONTENDED THAT GSA 
DISPOSALS IN 1973 AND 1974 WERE PARTIALLY RESPONSIBLE FOR 
SUBSEQUENT ITC-IMPOSED RESTRICTIONS ON TIN EXPORTS BY PRO- 
DUCER NATIONS, ALTHOUGH HE ADMITTED THAT REDUCED DEMAND 
AMONG INDUSTRIALIZED NATIONS DURING THE WORLD-WIDE RECES- 
SION OF 1974-75 ALSO CONTRIBUTED TO THE ITC DECISION. 

CRESPO FURTHER STATED THAT BOLIVIA HAS SOME 5000 MT OF UN- 
SOLD TIN REMAINING FROM THE EXPORT CONTROL PERIOD, AND NOW 
FACES FURTHER DAMAGE TO ITS MARKETING POTENTIAL IF GSA 
PROCEEDS TO SELL SIGNIFICANT AMOUNTS OF TIN UNDER A NEW 
28,000 TON AUTHORIZATION. HE REMINDED US THAT 
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WERE SLIGHT FOR ANY EXPANDED CONGRESSIONAL AUTHORIZATION 

OF GSA TIN DISPOSALS THIS YEAR. HE EXPRESSED THE HOPE 

THAT CONGRESS WOULD REFRAIN FROM SUCH AUTHORIZATION DURING 

ITS SHORT REMAINING SESSION, ASKING THAT THE STATE DEPART- 
MENT CONVEY BOLIVIA’S CONCERNS TO THE APPROPRIATE CON- 
GRESSIONAL COMMITTEES. CRESPO CONCLUDED BY EXPRESSING 
BOLIVIA'S UNDERSTANDING OF THE ECONOMIC CONSIDERATIONS 
BEHIND GSA TIN DISPOSAL POLICIES, BUT REITERATED BOLIVIAN 
OPPOSITION TO DISPOSALS DURING A SINGLE FISCAL YEAR OF THE 
MAGNITUDE PROJECTED IN CURRENT LEGISLATION. HE REITERATED 
HIS COUNTRY’S POSITION THAT ITA-TYPE BUFFER STOCK ARRANGE- 
MENTS RATHER THAN CARTELS SUCH AS OPEC REMAIN THE BEST 
MARKET REGULATING MECHANISM AVAILABLE TO BOTH PRODUCERS 
AND CONSUMERS. 

2. ASSISTANT SECRETARY SHLAUDEMAN NOTED IN RESPONSE THE 
DEPARTMENT'S VIEW THAT GSA TIN DISPOSALS IN THE PAST HAVE 
HELPED TO STABILIZE WORLD MARKET PRICES, THUS BENEFITTING 
BOTH PRODUCER AND CONSUMER NATIONS. HE ALSO CITED GSA’S 
LEGISLATIVELY-MANDATED POLICY OF CONDUCTING DISPOSALS IN A 
MANNER WHICH AVOIDS MARKET DISRUPTION, NOTING THAT 
AUTHORIZATION OF A FIXED DISPOSAL LEVEL DOES NOT IMPLY 
THAT GSA WILL SELL ANY OR ALL OF THE AUTHORIZED AMOUNT IN 
A GIVEN FISCAL YEAR. SHLAUDEMAN PROMISED TO INFORM CRESPO 
OF THE DEPARTMENT'S ESTIMATE ON LIKELIHOOD OF CONGRESSIONAL 
APPROVAL FOR BOTH THE GSA DISPOSAL AUTHORITY AND US PARTI 
CIPATION IN THE FIFTH INTERNATIONAL TIN AGREEMENT. KISSINGER 


CONFIDENTIAL 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 JAN 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: DIPLOMATIC DISCUSSIONS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 30 AUG 1976 

Decaption Date: 01 JAN 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: CunninFX 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976STATE215028 

Document Source: CORE 

Document Unique ID: 00 

Drafter: MR. PACE:LEE 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: D760367-0726 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1976/newtext/t1976085/aaaaaejp.tel 

Line Count: 89 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN ARA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: CunninFX 
Review Comment: n/a 
Review Content Flags: 

Review Date: 1 3 JUL 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <13 JUL 2004 by ellisoob>; APPROVED <22 OCT 2004 by CunninFX> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: AMBASSADOR CRESPO'S CALL ON ASSISTANT SECRETARY SHLAUDEMAN 
TAGS: PDIP, PFOR, BL, US, (SHAULDEMAN, HARRY W), (CRESPO) 

To: LA PAZ 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



